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Mark Marifian, Head of Product (00:09):

All right, good afternoon everyone and welcome to our July webinar, Exploring Energy: Powering the
Future. My name is Mark Marifian and | am the Head of Product at Tortoise Capital and | have the
pleasure of being joined by Rob Thummel, who's our Senior Portfolio Manager. So before we dive in,
just a couple quick housekeeping items. Did want to let everyone know we will do Q&A at the end. So
we got about 20 minutes of prepared marks, 25 minutes of prepared remarks, and then we'll be able
to submit questions and answer those through the Q&A box. So submit those at any time. If you
haven't joined one of our webinars before, welcome. Tortoise is we are energy specialist. Today we
have 10.7 billion in assets and really broad expertise across the energy value chain from wellhead to
end users. Just highlighting a couple very quick, if we go to the next page here, history and active
management focus, but we also have some passive products.

(01:22):

We have energy infrastructure, which is where a lot of our longer dated strategies sit. That's over $8
billion today. Electrification infrastructure, we've seen some growth there. That strategy's at 1.6 billion
in assets, that investment theme. Broader energy, we have over $500 million in investments there.
And then our energy adjacent investment theme, which has seen some growth, particularly with Al
infrastructure is now over 300 million in total assets. So that's a quick look at our investment
solutions. Let's go ahead and go to the polls if we're ready for that. Okay. We like to do a few poll
questions with our audience just to gauge where everyone is thinking around energy and related
topics. When do you think the conflict with Iran ends? Less than six months, less than a year, greater
than one year, or | don't see a resolution for the foreseeable future. We'll just give everyone a few
seconds to vote here.

(02:30):
Rob, I'm curious what this one come out as.

Rob Thummel, Senior Portfolio Manager (02:32):
Yeah. Well, there

Mark Marifian, Head of Product (02:40):

We go. There's not a lot of conviction any which way, but the leaders are less than a year and | don't
see a resolution for the foreseeable future. Only just a little bit as they're saying over the one year. Go
to number two. How many times have you used ChatGPT today? Or | guess any broad Al tool,
whether it be Claude, none, less than 10 times, more than 10 times, or you prefer a different Al
model? That's funny. Queue that. Okay. About 70% are using it, Rob. 40% are using it less than 10
so far today. 20% are about 10 times and some are looking for a different Al model. Next one. What
are you seeing the most client interest today within energy investing? Is it traditional energy? Is it
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midstream and energy infrastructure? Is it utilities, electrification or nuclear, or is it around Al
infrastructure and power demand?

(04:01):

Very curious what the whole results will be here. Let's go ahead and cue that one. Wow, look at that,
Rob.

Rob Thummel, Senior Portfolio Manager (04:13):
It's interesting, isn't it?

Mark Marifian, Head of Product (04:15):

Yeah. 70 plus percent in Al infrastructure and power demand with the rest really residing in more of
the traditional utilities midstream and energy. Okay, one more. Thanks for bearing with us guys. We
love doing these polls. Oh, that's it. Okay. So then we just did three today. All right, so I'll just do one
more quick preview on the investment solutions and we'll let Rob get out of the way. Look, hey, we
really put a lot of emphasis on our ETF platform. We had two ETFs at the end of 24. Today we have
seven. So that's certainly where we've been spending a lot of our time making sure there are good
energy investment solutions across both all the different channels, but particularly more recently
ETFs. We've seen a lot of growth with the Al infrastructure ETF. We've also seen positive flows for
our innovative tax efficient TMLP ETF, and then our nuclear ETF was recently launched as well.

(05:25):

So Rob, all the themes you're going to talk about today will impact some of these solutions. So just
looking forward for you to take a very high level approach and educate everyone on the call.

Rob Thummel, Senior Portfolio Manager (05:38):

Okay. Thank you, Mark, and thanks everybody for your investment in tortoise or whatever related
product it is and for attending this webinar. So if we advance the slide, let's just look at month-to-date
performance. If you look at month-to-date performance, the S&P 500 return to positive territory in the
month of June. | think the S&P's been up three out of the first six months of the year. And you can
see what led the way, communication services and energy. They led the way in June and that's been
nice. And if you go to the next slide in advance of that slide, now this is interesting. So for last month,
and you all know this, but | think if you haven't looked at this for a while, | think it's important to notice.
Look, oil was down 20%. That's spot oil prices. That's WTI here in the US down 20% last month.
(06:28):

Now normally you would hear that and you would think, man, that's been a rough month for the
energy sector, but look at some of the best performing sectors. With oil down 20%, some of the best
performing sectors were well, utilities, energy infrastructure, and this is entirely surprising, refiners
and then MLPs as well. And then the broader energy index actually was down, the broader integrated
was down for the month. But if you flip it to the year to date, so we're halfway through the year,
halfway through 2026. The S&Ps had a pretty good year so far. Halfway through the year, the S&P's
up 10%.

(07:10):

Industrials technology leads the way, but energies, energy's keeping pace. Energy's keeping pace
and infrastructure's keeping pace as well. So if you look at the next page, let's look at the next page.

What's going on across the energy value chain? Now the energy sector of course is supported by the
20% increase in oil price. Well, actually for the year, the oil price are up 20%. Like | said, last month
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they were down 20%, but year-to-date, oil prices are up 20%. And so as a result of that, that's really
helped boost the energy sector going forward. And as you can also see, refiners have been the best
performing sector. Now refining's a really interesting story. | mean, if you think about what's
happening in refining right now, | think it's really interesting because the refiners are benefiting from
what has been relatively strong demand and higher refining margins.

(08:10):

And remember, it wasn't that long ago where everybody was concerned going into the summer
driving season that gasoline prices were going to go through the roof. We were going to have
demand destruction and lots of other well maybe apocalyptic type of events because of this war in
Iran. But that really just hasn't happened. Instead, what has happened is the US basically and the US
shale industry and the US refining industry really saved the day, not only for us as US citizens, but
really for the world. And what | mean by that is because the US has become the largest producer of
oil and gas in the world and because the US has invested so much money in expanding refineries,
US refiners were able to operate at very, very high utilization rates for the month last month and
continue to and produce a lot of gasoline and start to refill inventories because we couldn't get
gasoline anymore from places like Europe or Asia or anywhere else because those refineries were
shut down.

(09:21):

But in the US, the refineries just kept generating and refining more and more gallons of gasoline,
more and more gallons of diesel and jet fuel. And we've been able to overcome the fact that it's been
very difficult to move anything from any other country in the world. Okay. So then if we look at the
next page. Okay, so oil, what's gone on with oil or some of the stories, | guess for the month of June.
Oil was one of the top stories. And what you can see that the title is that the geopolitical risk premium
in oil faded in the month of June. For context, we started the year at oil 60, $65. Qil ran up over $100
a barrel. And then you can see what happened here. Qil prices peaked sometime around beginning
of the month at 96 bucks. Then we all know what happened.

(10:18):

The US and Iran signed a ceasefire right around June 14th or so, and that caused that decline in oil
prices. And as | mentioned, oil prices then entered bear market territory at least for the month of June
and have now settled around $69.23. Now you all know what's happened now. I'll just give you a
quick update. As you know, that ceasefire lasted, what, 21 days? So that's over now it appears. Oil
prices did decline during the ceasefire. We'll see where we go from here. Obviously the straight horn
moves is going to be really important, but what the oil markets are telling us, and | think that's always
more important, what are the oil markets and what do the futures markets tell us? And if you look at
what movement's happened in the futures market is you've seen more movement on the front end of
the oil curve and less on the back end.

(11:10):

So what that tells me is the front end of the oil curve actually has gone up, which would say that
maybe we will be undersupplied globally in the short term, but the back end of the curve has gone up
just a very little bit, maybe a percent or so. So that would tell you longer term the oil market's pretty
well supplied, and | think we're in a pretty good spot for oil prices going forward. And the most
important thing | think to harken back to what happened in the month of June is that the infrastructure
sector, the energy sector in general has become decoupled from this volatility in oil prices. And so the
investors are looking at the energy sector as a place where you can get high free cashflow yields that
result in higher dividend yields, dividend growth, and stock buybacks. And that's really what investors
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| think want across the board because those are the most compelling investment attributes of a lot of
things.

(12:08):

But the energy sector's one of the few places you can get that. Okay, let's go to the next slide. This is
interesting. So in a world, in an environment where affordability matters to all of us, we're going to
hear affordability in this upcoming election season and affordability is always important. And with the
rise in gasoline prices obviously tied to the Iranian war, affordability has become front and center
word that you hear a lot. Well, this slide is designed to give you a perspective on affordability for air
conditioning. And toward us, we talk about some exciting things and some really boring things and we
tell you that energy's really important. It's really critical. It's part of our daily lives. We use it for
everything that we do. One of those basic things is electricity and we use a lot of energy for electricity.
Electricity is what's really used to obviously heat and cool our homes.

(13:01):

In this case, if you were fortunate enough to travel to Europe already, you know it's hot. It's been hot
in Europe, really hot. It's been really hot in the US as well. But because of the US shal industry, the
affordability of US power and electricity when the air conditioners are cranked is much better in the
US as well in the US relative to Europe as well. So you can see on this chart. So if you look at the far
right, the wholesale power price, this is just basically the power price before you have any markup on
it. But in ERCOT, that's Texas. That's the Texas region. Very hot there, but it's $28 right now. It's $29.
Look at PJM, that's the East Coast. That's a proxy for the East Coast. That's $57. But look at what the
power prices are in Europe and in Great Britain.

(13:55):
They're four, five, six, seven times higher than what we are in the US. Why? Well, especially in the

US, ERCOT, Texas is the lowest because believe it or not, in West Texas, you can buy natural gas
today. | looked at it before | walked in here for below a dollar.

(14:19):

And in Europe, that number is substantially higher. That's seven or eight times higher than what
you're going to have to pay in Europe. And so this just shows you why we think that the US has a
really sustained competitive advantage in electricity. This is going to be a theme that you'll hear more
and more about. And of course we've got products that benefit from that. Our tortoise electrification
active ETF is a primary way that investors are looking at investing in the electricity industry. And we
think the electricity industry will benefit from increased power demand as you know, tied to Al as well
as just men manufacturing and a manufacturing renaissance that's going to happen as well. So if you
turn to next, let's pivot to Al infrastructure a little bit. As Mark talked about earlier, we have a Tortoise
Al infrastructure fund. We look at a lot of things there.

(15:15):

A lot of you called us and asked some great questions about that fund. And this is not something that
| don't normally talk about. A lot of you have talked to me before and I've spent 30 years investing in
the energy sector, but I'm going to talk a little bit about this time about our Al infrastructure fund just a
little bit. And what | mean by that is what are we looking for? How do energy people pick
infrastructure, Al infrastructure stocks? Well, and it's a good question. A lot of you have asked it, and |
think it's a fabulous question. And the way | answer it is, let's just take a look at an example. And
that's Micron Technologies. Well, yeah, it's a tech company. Sure. It absolutely is. But we invest in it
in our TCAI fund. It's one of our higher holdings for this reason.

(15:56):
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Well, really there is no Al without infrastructure. And so you need enablers of Al like Micron, which
provides memory and storage. But from an investment perspective, looking at Micron is very similar
to how we've looked at all of our investments at Tortoise for my 20 years here and my 30 years
investing in general. And what you see here is an example of an investment that clearly shows us as
investors that Micron operates in an industry that's undersupplied where demand is growing
substantially. Why is that? Well, look at the margins. Look at the far right. So a couple years ago,
Micron's gross margin was 39%. Last year, Micron's gross margin grew to 46%. Just reported about
last month, Micron's margin escalated to 75%. It's 10 points lower than everybody's darling in the tech
sector. And that's Nvidia. I'm sorry, let me rephrase that. | got that reversed.

(17:07):

Nvidia's margin's 75%. Micron's margin surged to 85%, 10 points higher than everybody's darling in
the tech sector. What this tells us as investors is clearly this is a sign that the memory and storage
market, which Micron operates in and is a leader in, is undersupplied and the demand is growing. So
Micron is benefiting from not only unit sales volume, but it's also benefiting by being able to raise its
prices and increase its margins because the demand's high and there's just not enough supply. And
so we'll watch that very closely. You'll see that as a common theme in a lot of the investments we
make across all the tortoise, including infrastructure investments, including pipeline investments, but
also Al infrastructure investments as well. Okay, let's go to the next slide real quick. This was an
important one. This was a big one for the energy sector and something that was announced last
month.

(18:03):

And you rarely see Chevron and Meta on the same page, but they are. And Chevron and Meta last
month announced a partnership toward us, we believe that electricity is going to be the new oil. And
you've heard the White House and others talking about, look, electricity is a big deal. You need to
bring your own electricity though if you're one of these hyperscalers like a Meta. And so Meta
partnered up with Exxon, or sorry, with Chevron, excuse me, and they're going to build and Chevron's
going to build it and operate it and Meta's going to pay for it and lease it and provide the power
purchase agreement for 20 years, but they're going to lease 2.7 gigawatts of capacity in West Texas.
They're going to build it there and it's going to support data center development. If you've been
listening to these podcasts for a while, we talked about this last year as we expect to see more and
more of this.

(19:02):

And we expect to continue to see more and more of these announcements between some of these
large oil and gas companies like an Exxon, like a Chevron and a hyperscaler where they partner up
and then maybe they partner up with GE Vernona as well and they all utilize their expertise to bring
your own power, advance the US and Al development. And that's what we expect to see as well
going forward as well. Okay. Oh, | should say also on the infrastructure side though, the energy
infrastructure side won't get left out of this as well. We've talked about this in previous podcasts, but
energy transfer actually is doing some really interesting things. One of the reasons why | think Meta
agreed to work with Chevron because Chevron has become one of the largest natural gas producers
in the Permian Basin in West Texas. So that sub $1 natural gas that I'm talking about that | was
talking about earlier, Chevron actually is producing a lot of that and they're utilizing a lot of that.

(19:53):
And so that's going to be very, very low cost power, very, very low cost electricity for Meta. And that's

why they're willing to do these deals. And that's why | think we'll see more and more of these deals.
Now, what you're going to need also associated with that is more pipeline capacity and energy
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transfer is actually building or doing some interesting things here associated with developing Al
infrastructure as well. Energy transfer is taking some of that natural gas that's in West Texas and the
Wahait hub in particular and building pipelines to move that natural gas, that cheap natural gas down
to Arizona, Phoenix in particular. What are they going to do with it in Phoenix? Well, they're going to
use it to support build out of manufacturing facilities that's happening in Phoenix as well as to support
the build out of Al data centers and the electricity needed for that.

(20:43):

So that's really interesting. And | think that the key here is if you followed this closely, you've seen
Meta and all the hyperscalers want to go in renewables, renewables, renewables. Well, now Meta
and others switch gears a little bit. They see the opportunity in natural gas. They see a low cost. They
want low cost power. Now they found it in West Texas in companies like Chevron. And so they will
continue to move forward with that and we're excited about that as well. Okay, portfolio positioning.
Next slide. | don't have a lot here because our core products tortoise we do look at the products every
day and make some mild changes, but thematically, strategically right now we're still focused on
where we have been consistently. And then you can see energy infrastructure allocation, high
allocation there on the far left to natural gas infrastructure. We still see natural gas as being a big
winner and continued growth when it comes to LNG development, like financial gas exports is what |
mean by that.

(21:46):

And then obviously in this Al development as well. Broader energy, broader energy, for instance, in
portfolios where we offer broad energy allocations. We're still focused a lot on infrastructure there.
We've got some refining and a little bit of liquids infrastructure. And then on the electrification side, a
lot of focus on power infrastructure. We really like power infrastructure. We really think that's one of
those markets as well if you think about it. I'm not going to call it like Micron. We're not going to see
that type of margin growth and acceleration of demand. But the power markets basically are shore
supply, so they're under supplied and demand is growing as we all know. And so we think that the
power and electrification in particular is really a really attractive place. And looking at electricity as an
option is really, really a smart place to be looking as investors if you invest via the utilities themselves
that are really going to benefit from higher future power prices and that higher demand that's going
forward.

(22:52):

Okay.

(22:55):

Quickly on Al infrastructure and nuclear, not a lot of changes on the portfolio positioning there, so |
don't think | need to spend much time on there. And just as a reminder on Al infrastructure, we're
focused on digital infrastructure and the data centers and everything inside those data centers that
we've collectively called digital infrastructure, like the storage and memory that | was talking about
with Micron as well earlier, but liquid cooling network switches and things along those lines as well,
and not really a lot of change to the nuclear allocation as well. Okay. So with that, | think, Mark, that
concludes what | wanted to talk about. And let's just see if there are any questions or if you have any
concluding comments.

Mark Marifian, Head of Product (23:33):

Yeah, Rob, no, great. You started with oil and you ended with electricity as new oil. So it was a great
180 on the industry activity and future topics. Just a couple questions, one of them pretty interesting
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to hear your answer. What do we see the upside and the downside being for the rest of this year
around energy markets related to prices in Iran?

Rob Thummel, Senior Portfolio Manager (23:59):

Yeah, good question. So right now | think the future's curve's got it right now. We are going to have to
see what happens in Iran. If the straight ore moves is closed for an extended period of time, we will
see oil prices shoot back up over to $100 a barrel. And if the straight hors moves continues to operate
where it is and oil continues to be free flowing, there is plenty of oil supply in the world and we'll
probably see oil right where it is about right now in that $65 to $70 range. But | really think that you're
going to probably see elevated geopolitical risk because I'm not a geopolitical expert, but boy, | think
we've had a lot of volatility in geopolitics and | don't know if Iran's going to do everything that they said
they're going to do in the ceasefire. And so | could see an environment where we can se oil pop back

up.
(24:53):

And a lot of investors are underweight and under allocated energy. And we've been trying to
encourage this all year is that | don't think you want to do that because energy's going to do well
obviously just on its own because of the demand for energy, because of demand for energy security.
But if then we would have an escalation for some reason, obviously our energy stocks and energy
infrastructure stocks are going to do pretty well.

Mark Marifian, Head of Product (25:22):

Yeah. And you slipped it in, Rob, at some point in the middle, but | think just looking at the forecast, |
mean the companies are just so far ahead of where they thought they'd be in the beginning of the
year, and that's going to help from a balance sheet standpoint of buying back stock and ultimately
increasing growth and distribution. So | think those will be tailwinds we see through the rest of this
year. Just a couple other quick ones. Talk about the power infrastructure. We're starting to hear some
nimbyism not in my backyard around Al infrastructure. And we're also seeing that a lot of political ads
around affordability going into the midterm election. So just maybe talk about the regulatory
uncertainty. Who's going to be able to build, who's not going to be able to build as we head into
election season here in a couple months?

Rob Thummel, Senior Portfolio Manager (26:19):

Yeah, that's a great question. And obviously data centers have become a hot button in a lot of
political arenas. | think everybody would probably agree that the US is well-positioned to win this
global Al race. And | think the US government wants to win. | think the US citizens want to win. And
obviously the technology is there, but the energy is there as well. And so it's important to the US, |
think in general, that we win the Al race using our low cost energy, but not that ended up resulting in
inflation to the consumer in terms of higher electricity prices. Well, how do we accomplish that? We
can do both. And this is how. Well, you do a lot of these things like what Chevron's doing, building
their own power plant, utilizing cheap natural gas, and then providing that to Meta with a long-term
contract that makes sense contractually and economically for both Meta and Chevron.

(27:21):
You do unique things like what we've talked about in the past that one of our largest weights in a lot of
our portfolios, Williams companies is doing with behind the meter power where they're doing very

similar what Chevron Meta are doing. Williams builds the power plant, uses low-cost natural gas
that's accessed from their largest natural gas pipeline network in the US, builds the power, enters into
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a long-term multi-year, long-year contract with one of these hyperscalers or some Al developer. And
that basically makes sure the cost of that electricity is born by the hyperscaler, not by the retail
consumer. So we will see more and more of this continue to build. We've seen a lot build in just the
first half of the year and we expect momentum in this area to continue as well into the second half of
the year.

Mark Marifian, Head of Product (28:12):
More in Texas and more around Pennsylvania where the Marcel and The Permian are.

Rob Thummel, Senior Portfolio Manager (28:18):
That's right.

Mark Marifian, Head of Product (28:19):

We look forward to staying on top of that. But yes, electricity is new oil and | think you're going to hear
much more on the commodity and the infrastructure that's supporting the electrification buildup. Rob,
one more as we got a couple minutes left. Just asking about the SPR, given how it's just so low
versus where it's been. Is that going to provide a tailwind oil price? And | would just elaborate on that.
This has really happened everywhere. It's not

Rob Thummel, Senior Portfolio Manager (28:47):
Just

Mark Marifian, Head of Product (28:48):

In the US, it's globally. So maybe just talk about how that's going into your calculus of where
commodity prices are over the outer years.

Rob Thummel, Senior Portfolio Manager (28:56):

Yeah, great observation. Look, oil inventories globally are down a billion barrels. That's a lot. That's a
lot of barrels and those will have to be refilled. And so there's not a lot of margin for error. Obviously
when the market was under supplied the first half of the year, where did large countries like China
and India and others turn? They turned to inventories so that prices didn't get out of control. And so if
we want to keep oil prices lower for longer, we're going to have to rebuild those inventories. But that
also means that you can't have any margins for error. You can't have any disruptions in the
transportation system, whether it's just domestically or globally as well. And so that's why | say if
there's any hiccup out of the Strait Hormous in the second half of the year, yes, that could cause a
surge in oil prices.

(29:49):

Well, | don't think. | know. | think it would be temporary because we do still have a lot of oil on the
market, but it would cause a surge in oil prices in the short term.

Mark Marifian, Head of Product (30:01):

Great. All right, well look, Rob, | don't know if you know this, this is our two-year anniversary of doing
these monthly webinars. So thank you to everyone who's joined us. We do these every month,
usually in the second week of the month, typically on a Tuesday or Thursday. So look forward to
continuing to do these to educate you on what's happening within the energy markets and related
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strategies that we have. Here's our sales directory, so do feel free to reach out to anyone on our team
if you have additional questions or follow-ups. We're happy to jump on the phone or trade emails with
you. So | thank you all for taking your time to join us today and we'll look forward to speaking with you
at our next webinar. Rob, thank you. Have a good day.

Rob Thummel, Senior Portfolio Manager (30:45):
Thanks everybody.
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