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Brian Kessens (00:36):

Welcome everyone. I'm joined by John Price today. And as a reminder, I'm Brian Kessens and we're here to do a
Tortoise Energy Quick Take in 10. We were asked, John and | attended a conference in New York last week,
along with frankly, a lot of other members of our team. We've been going frankly annually since I've been going
since 2008. It's the Barclays Energy Conference and actually they renamed it a bit, a little bit of a twist, but | think
it fits given where the energy value chain has gone over the past several years. It's now the Barclays Energy and
Power Conference. Very appropriate given the number of companies that were there for this year. | think my
broader takeaway, been going a long time and | remember a decade ago everyone was talking about the shale
revolution and how production was growing leaps and bounds on a year over year basis.

(01:30):

And the sense was always, the companies were talking about what's most exciting with what's new in shale
technology as far as horizontal drilling and hydraulic fracturing and cube drilling and all sorts of things like that. A
little bit different this time | think is that there were a lot of generalists there as opposed to more energy
specialists, which | thought was great. And then for the first time, | think we've been moving in this direction, but
there is a consensus growing that as it relates to energy, everyone's excited about all of the above, not just oil or
gas or renewables as it has been historically, but whether it's renewables or natural gas or nuclear and certainly
oil is very topical as well. Everyone's excited about all of the above, which was just really great to see. John, |
think this was your second time going.

Brian Kessens (02:25):
Any takeaways that you had?

John Price (02:27):

Yeah, | would say broadly, it felt like the conference was even better attended this year than it was last year,
which was encouraging. We talked with some of the staff that hosted the conference and it sounds like both
attendees on the investor side and the number of companies that attended were both up by 20%. So that's
always good to hear. But yeah, broadly in fireside chats and also one-on-one meetings, we had hardly any only
one-on-one meetings because there were so many investors interested in talking to the companies. So that was
exciting.

Brian Kessens (02:58):
You did a great job though getting your questions in.

Brian Kessens (03:01):
| know lot of those are group meetings, but you shined on it.

John Price (03:05):
Yeah. Well, it's always fun getting to meet with the companies. I'm curious, the war is still very topical and was
sort of mentioned all across the energy value chain. What were your big takeaways with regard to the war?

Brian Kessens (03:20):

Yeah, certainly everyone was talking about, | guess frankly, the two wars as it relates to energy, both the war that
the US is having with Iran along with the Ukraine-Russian war. And | think the broad takeaway is that it doesn't
appear that there's any end in sight for either of the conflicts. And in fact, seemingly the consensus was between
the US and Iran that that might actually last until the end of the Trump administration, which would be another
two years. It's hard to see what the ultimate impact will be for energy, but seemingly we need to be prepared for
that scenario. And | think what that would result in most clearly would be higher oil prices, all else equal. | do
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think that there was a bit of surprise amongst everyone that given how long the conflict has already lasted, that oil
is not actually even higher than it was.

(04:12):

| think there's a belief that a lot of oil is actually getting out through the strait that is just unreported. Obviously we
know that the ships are going dark and that is happening, but | think actually a lot of ships are going dark, which
is good to see that the oil is flowing and finding some way to get out. That doesn't mean that the problem is
solved by any means. There's a lot of trepidation about continuing to get oil out through that straight or frankly
through the Red Sea, but certainly it's bullish for the oil price environment. | also think that companies, we talked
to a lot of refiners, they were surprised as it relates to demand destruction that we all are concerned about the
higher price on a per gallon basis that consumers are paying at the pump. But seemingly it hasn't really resulted,
at least in the US, of any demand destruction.

(05:01):

It's probably, if we look back historically, any demand associated with natural gas typically is more correlated with
employment and employment frankly has been pretty good over 2026. So | think that was one takeaway. |
mentioned the refiners. The refiners in the US, they continue to operate at relatively high utilization rates. They're
clearly benefiting from this current environment where they're not only supplying their gasoline and diesel
domestically, but they're able to export it where the margins are even higher. The sense was we asked about,
hey, are you going to change your turnaround or your maintenance schedule as it relates to the refineries
because of the existing environment where the returns are so outsized? And frankly, all the refiners say, "Hey,
we need to continue to do maintenance in the turnarounds as they are scheduled so that we don't essentially
push something so far off in the future that there's even a bigger breakdown in the refinery in the future, which
would be even more significant than it would otherwise be." But refineries continues to be a place to be.

(06:03):

And then the other area specifically for the US that's benefiting is the LNG market. Liquified natural gas,
particularly or the natural gas situation in Europe is becoming dire as we enter the winter heating season.
European storage is at relatively low levels in the senses that European customers are going to have to pay a lot
for natural gas this winter. That's to the benefit of anyone that's able to acquire LNG carriers on a spot basis. And
even over the longer term, there's a sense that you probably want to have a more diversified supply of LNG and
the US is viewed as a beneficiary of that. A couple companies, Sheniar and VG, we expect to benefit more than
others. So that's kind of the situation and the implications as it relates to the war at a high level that we took away
from the conference. John, | know we talked before the conference and you had a specific focus on this
conference where you wanted to focus on the utilities.

(07:05):
So any big takeaways in your conversations with those folks?

John Price (07:09):

Yeah, and that's right. | think did a very nice job kind of covering the gas and liquid side of things. And now I'll
touch on the other half of the conference, which is power. Before | do that, | just want to mention one more thing
that | heard on LNG. | was sitting in a fireside chat with Woodside LNG and they surveyed all of the investors
asking about the Ross Lafond facility and Qatar or Qatar Energies Ross-Lafon facility and asked when investors
thought the capacity would come back at that facility. | was very surprised to see that the majority of investors
actually thought that full capacity would never be restored at that facility, which sort of going along with your
message would be very bullish for the US suppliers and just speaks to the strategic importance of having that
export infrastructure here in the US.

(08:00):
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But taking that, pivoting over to the utility side, the biggest question on the utilities front is really NIMBYism or not
in my backyard-ism and pushback on data centers from local communities. And there were two big things that |
sort of took away from that. The first is when you look at both utilities and behind the meter power producers,
what they are trying to offer to hyperscalers is speed to power. And hyperscalers are generally willing to pivot
pretty quickly if they can get power faster. On the regulated side, the way that that manifests is in certain states
where maybe things have slowed down a little bit, say in Texas where Governor Abbott has come out and
effectively put a shorter term moratorium or delayed the batch zero process in Texas, some of that demand has
actually pivoted in other utilities in other parts of the United States, namely one sort of in our backyard here with
Evergy is seeing some of that demand come through in their backlog.

(08:59):

So | thought that was pretty interesting. The other big topic that came up was whether or not elections would sort
of serve as a clearing event for some of the negative political rhetoric that's out there and some of the pressure
that's been on utility stocks and power stocks more broadly. And while it may alleviate some of the pressure, the
general consensus talking to several of the utilities names is this is an issue, data center pushback is broadly,
that needs to be addressed on the local level. They need to make sure that they're going out and that they're
taking care of the communities that they're serving. And | think a lot of the names believe that once money starts
flowing, once communities really see the impact, an example being teachers receiving $50,000 bonuses in
Louisiana, once that money starts to change hands, then eventually you start to build up so much more positive
rhetoric around data centers that sort of allows more things to go in and momentum continues to build.

(09:56):
So on the utility side, those are really my two big takeaways.

Brian Kessens (09:59):

That's great. Thanks John. If | think about it, another takeaway and another thing that we are ultra focused on as
it relates to our conversations with really all management teams across the entire energy value chain is capital
allocation where companies are obviously across energy are making a lot of money given some of the outsized
commodity price moves that we've seen more recently. But nearly every company that we talk to from a capital
allocation standpoint continues to be really disciplined. They're not looking generally to add a lot of new capacity
as it relates to refineries. And in fact, they're going to take all this excess cash flow that they have and continue to
pay a relatively healthy dividend and probably accelerate their share buyback program. And similarly as it relates
to the producers, we're going to see some production growth | think is fair to say because of the higher
commodity prices, but | don't think it's going to be that outsized.

(10:49):

And frankly, most of the cash that the companies are generating is going to be returned to shareholders in a
relatively friendly way, some combination of a higher dividend or share buybacks and along with midstream and
utilities, frankly.

(11:02):

Utilities probably have an even a more outsized opportunity than they've ever seen before, but they also continue
to be disciplined with their capital allocation and are focused on growing that overall dividend at an even higher
level than they have historically.

John Price (11:14):
I think that's most of what we have on the takeaways front. So thanks for joining us on the Energy Quick Take in
10 and we'll see you next time. Thank you.

Have topics you want covered or other feedback to share? Write us at info@tortoisecapital.com.
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PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS

Important Information

Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult their tax advisor
or legal counsel for advice and information concerning their particular situation. This video contains certain statements that
may include “forward-looking statements.” All statements, other than statements of historical fact, included herein are
“forward-looking statements.” Although we believe that the expectations reflected in these forward-looking statements are
reasonable, they do involve assumptions, risks and uncertainties, and these expectations may prove to be incorrect. Actual
events could differ materially from those anticipated in these forward-looking statements as a result of a variety of factors.
You should not place undue reliance on these forward-looking statements. This video reflects our views and opinions as of
the date herein, which are subject to change at any time based on market and other conditions. We disclaim any
responsibility to update these views. These views should not be relied on as investment advice or an indication of trading
intention. Discussion or analysis of any specific company-related news or investment sectors are meant primarily as a result
of recent newsworthy events surrounding those companies or by way of providing updates on certain sectors of the market.
Through our family of registered investment advisers, we provide investment advice to related funds and others that includes
investment into those sectors or companies discussed in these videos. As a result, we stand to beneficially profit from any
rise in value from many of the companies mentioned herein including companies within the investment sectors broadly
discussed.
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